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REVIEWS AND NOTICES. 



ELECTRIC LIGHTING PLANTS. 



Eleventh Annual Report of the Board of Gas and Electric Light 
Commissioners of the Commonwealth of Massachusetts. 1896. Pp.170, 
clx. 

This report gives for the first time certain detailed accounts of the 
new municipal lighting plants of Massachusetts, accompanied by the 
reports from private companies. Under the legislation of 1891, 
12 towns in the state have built or purchased plants, 10 of them fur- 
nishing electric light only, and two gas and electric light. There are 
131 private corporations reporting to the Board, 47 of which furnish 
gas only, 24 gas and electric light, and 60 electric light only. In the 
accompanying table 9 municipal plants, which are in working order, 
are compared with 9 private plants of nearly corresponding size. Six 
of the municipal plants can scarcely be said to be representative, since 
they began operations at various dates in 1894, and the reports to the 
Board are for the fiscal year ending June 30, 1895. 

There is a much larger variety of charges in the private plants 
than in those owned by municipalities, discounts being made on large 
purchases and prompt payments, which do not exist in public plants. 
The figures given as charges for lights by private companies are in 
all cases the lowest charges after deducting published discounts. 

In order to work out completely the comparative merits of the two 
systems the student needs, besides the data given in the report, infor- 
mation upon the rates of interest paid on bonds by the municipalities 
and also by private companies. The report gives " interest paid " 
and " interest due," but the two items are evidently not the interest 
charges for the year. To what extent the lack of dividends in four 
of the companies cited is owing to heavy bonded indebtedness and 
interest charges, could then be ascertained. The " interest paid " by 
municipalities is plainly not the total interest chargeable to the " cost 
of the plant." The report gives the tax rate in the 12 towns owning 
plants, but not in the towns with private plants. It is also important 
to know the number of employees, wages, and hours of labor in the 
two sets of plants. 
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Illustrating the practical results of state control over private cor- 
porations, the report states that applications were made for stock 
and bond issues #1,948,200, of which $1,466,400 was approved 
(p. 20). An application to issue $60,000 stock for patents was re- 
fused. In the case of the Brockton Gas-Light Co. the price of gas 
was fixed by the Board at $1.50 per 1000, upon the principle that 
" the profit* of companies supplying this kind of service must compare 
favorably with those which a new company might need to pay a fair 
dividend when fully equipped to render the same service." This 
company had over-issued stocks and bonds for speculative purposes, 
and had erected a plant for trying a new process of manufacture at a 
cost of $78,500, which proved to be a failure. The Commissioners 
say relative thereto : " Consumers have a right to demand that profits 
in corporations of this character shall come from the legitimate exer- 
cise of their charter powers, and not from speculative manipulations 
of the stock, even though under the forms of law. The burdens of 
reckless management belong to the corporation and not to the public " 
(p. 14). 

The average price for coal gas in Massachusetts has been — ■ 



$1.72 1891, $1.31 

1.66 1892 1.38 

1.56 1893, 1.27 

1.45 1894 1.26 

1.39 



While two municipal lighting plants were constructed in 1894-95, 

there were 11 new private plants. 

J. R. Commons. 



INQUIRIES CONCERNING POVERTY. 



Das Armenwesen in Steiermarh. By Dr. Ernst Mischler, Director 
des statistischen Landesamtes von Steiermark. Graz, 1896. Pp. 258. 

This is a most careful and thorough study of the conditions of 
poverty in Steiermark, based on a census taken in 1892, and a special 
investigation carried on in 1894-95. The general purpose of this 
special investigation was to secure facts throwing light on the prob- 
able effect of adopting such socialistic measures as old age pensions 
and insurance against sickness and accident, but the report confines 



